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KEY HIGHLIGHTS 

■ M&A activity in the Industrial sector decreased by 18% in Q1 with 114 
transactions after an active Q4 

o Both Strategics and Private Equity firms balanced risk management 
with opportunistic appetites amidst slowly improving economic 
outlooks 

o The Electronics & Components subsector led Industrial M&A 
activity with 36 transactions in Q1 2024 (32% of all deals) 

■ Industrial manufacturers remained hyper-focused on supply chain and 
operational efficiency to navigate economic uncertainty 
o Many manufacturers have shifted their industrial production to 

domestic manufacturing in efforts to onshore and control more of 
their supply chains 

o Other manufacturers have looked to M&A as the solution to bolster 
supply chains and improve margins through highly synergistic 
acquisitions  

■ Looking forward, Industrial manufacturers are targeting technology and 
sustainable manufacturing solutions to grow bottom lines and future 
market share 
o Manufacturers are starting to construct and renovate factories to 

                                                      “S     
F        ” 

o Successful implementation of Smart Factories will allow Industrial 
companies to increase production output, steer more cost-efficient 
processes, and operate sustainable manufacturing systems 

■ A strong first quarter performance in public markets led to strong 
increases in valuation multiples– In Q1 2024, the average EV / EBITDA 
multiple grew by 10% to 14.3x (from 13.1x in Q4 2023). 

■ 142 companies filed for bankruptcy in Q1, up 7% from 133 filings in Q4 
o While Q1 bankruptcy filings increased from the prior quarter, Q1 

corporate bankruptcies decreased by -20% on a year over year 
basis (Q1 2023 featured 180 corporate bankruptcies) 

o On a trailing twelve month basis, 616 corporate bankruptcies 
occurred (up 30% from 475 in the TTM Q1 2023 period) 

o The Industrial subsector continued to be see among the most 
bankruptcy filings out of all sectors   

• 18 industrial manufacturers filed for bankruptcy in Q1, 
representing the third most of all sectors (behind 
Consumer Discretionary and Healthcare) 

o In among the largest bankruptcies of 2024, Enviva Inc., the largest 
producer of wood pellet and biomass producer, filed for Chapter 11 
bankruptcy in March with ~$2.6B in debt 

 

Source: Pitchbook and SOLIC Research 
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Please see pages 6-8 for public companies chosen for the “SOLIC Industrial Sector Growth Index (“SISG Index”)” and additional information in the “Notes” section at the end of this report 
Source: Pitchbook and SOLIC Research, Federal Reserve, Institute for Supply Management 
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COMMENTARY 
Analytical Instrumentation 

■ There were 17 Analytical Instrumentation & Testing Equipment transactions in Q1 2024, representing 15% of all Industrial deals 

■ Acquirers in Q1 were a mix of large strategic and private equity buyers, but large public companies remained active in the Analytical Instrumentation subsector 

■ Notable transactions included: 
o HMS Networks acquired Red Lion Controls, a manufacturer of industrial automation and networking products, for $345M 
o Novanta (NAS: NOVT) acquired Motion Solutions for $189M. Motion solution manufacturers motion control systems for industrial customers across life sciences, semiconductors, and AI / 

robotics industries  
o Illinois Tool Works (NYSE: ITW) acquired pharmacy automation systems manufacturer, RxSafe, for an undisclosed amount 
o Saint Gobain, via sponsors Edgewater Capital Partners & SK Capital Partners, acquired PLX for an undisclosed amount. PLX manufacturers optical technology for military, aerospace, and other 

industrial subsectors 
Chemicals 

■ Q1 2024 f        25                         w             22%  f     w           ’              . 

■ Notable transactions include: 
o The largest transaction saw Allkem acquire Livent, which resulted in the formation of Arcadium Lithium (NYSE: ALTM) for $3.8B 
o Orica acquire Cyanco for $640M. Cyanco manufactures sodium cyanide for the Mining and Metals industries  
o Newmarket acquired aerospace, fire protection, and pharmaceutical specialty chemical manufacturer, American Pacific, for $700M in Q1 
o SCF Partners made two acquisitions in Q1 2024 

▪ SCF acquired Flowchem, a manufacturer of drag-reducing chemicals for the energy sectors 
▪ SCF also acquired Val-Tex, valve lubricant products for the oil & gas and energy sectors  

Electronics & Components 

■ Electronics & Components saw the most activity once again in Q1, as 36 transactions took place (32% of all deals)  

■ Private Equity acquirers were active in the electronics & components subsector during Q1, as 15 of the 32 deals feature a PE group or PE backed company as the buyer 

■ Notable transactions included: 
o Maranon Capital acquire Coats Company for $73M in Q1 2024. Coats manufactures electronics & components for the auto industry, such as lifts and inspection equipment  
o V               q             x            V b           b                    q          f         ’  B              B        closed in Q1 for $210M 
o Kinzie Capital Partners expanded their HVAC and temperature control portfolio through two acquisitions in Q1 

▪ Kinzie acquire Store it Cold, an AC product and cooling component manufacturer for an undisclosed amount  
▪ Kinzie also acquired Artic Industries for an undisclosed amount. Artic makes temperature control systems and components for a food service and healthcare industries 

Metals 

■ There was 1 metals subsector transaction in Q1, making up ~1% of all deals 

■ Ozz Metals acquired Rapid Gold Express for $27M. Rapid Gold Express operates a gold mining site and offers mining and exploration services  

■ Gold and Copper prices continued to increase, while Steel prices declined slightly during the quarter: 
o Gold prices increased by 8.0% in Q1 
o Copper increased by 3.1% in Q1 
o Steel prices decreased by -1.6% in Q1 

Plastics and Packaging  

■ 19 Plastics and Packaging M&A transactions occurred in Q1 (17% of all deals) 

■ Notable transactions included: 
o Ingersoll Rand (NYSE: IR) announced the largest transaction of the first quarter, as they acquired ILC Dover for $2.4B. ILC Dover manufacturing various engineered packaging and dispensing 

solutions for a variety of industries, including food & beverage, pharmaceuticals, chemicals, and aerospace 
o Black Diamond Capital acquired Sonoco Protective Solutions, a manufacturer of packaging solutions for auto and heavy electronics companies, for $80M 
o Global flexible packaging company, ProAmpac, acquired the Brawner Paper Company, a manufacturer of paper and janitorial packaging supplies for an undisclosed amount. ProAmpac was backed 

in the deal by its financial sponsor group, which included Barings BDC, Constitution Capital Partners, Pritzker Private Capital, and GIC 

■ While Plastics and Packaging buyers continued to be mostly Private Equity firms, some large strategic acquirers, such as Ingersoll Rand made acquisitions to diversity and expand add additional packaging product 
offerings to their portfolio   

Precision Machine Products 

■ There were 26 Precision Machine Products transactions during Q1, which represented 14% of all Industrial M&A activity 

■ Private Equity backed industrial companies were active buyers in Q1, taking advantage of stronger capital bases to capture new business and synergies  

■ Notable transactions included: 
o Miura acquired boiler room equipment manufacturer, Cleaver-Brooks for $794M in Q1 
o RoboTechnik Intelligent acquired ficonTEC, a manufacturer of automated micro-assembly machines for $197M 

▪ Fairbanks Morse Defense (backed by Arcline Private Equity) acquired naval machinery equipment manufacturer, Ammcom for an undisclosed amount 
▪ KKR backed Flow Control Group acquired Liquid Handling Equipment for an undisclosed sum to enhance their fluid handling and control business 
▪        S  f    T             b      b  ON        O  x’           q              q              .              f           b  ic applications and machines for material removal 

and surface finishing 

S U B - S E C T O R  H I G H L I G H T S  
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Calculations of high, low and mean EV/EBITDA multiples exclude those below 0x or greater than 25x 

Source:  Pitchbook and SOLIC Researcg.
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V A L U A T I O N  M E T R I C S  B Y  S E C T O R  

Source: Pitchbook 
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S O L I C  R E P R E S E N T A T I V E  T R A N S A C T I O N S *  

*includes transactions led by the team of SOLIC professionals at predecessor firms 



 

 

N O T E S  

SOURCES 
PitchBook, Bond Buyer, Bloomberg, company 10-K, 10-Q and 8-K SEC filings, annual reports, press releases, and others as indicated. 
      b                     f       “SOL              S      G  w       x (“S SG     x”)”                             f      ustry information to show performance 
within a sector. They do not include all public companies that could be categorized within the sector and were not created as benchmarks; they do not imply benchmarking and 
do not constitute recommendations for a particular security and/or sector. The charts and graphs used in this report have been compiled by SOLIC Capital Advisors solely for 
purposes of illustration. 

  

 

SOLIC Capital Advisors publishes a series of reports analyzing relevant trends and news for selected 
industries. To view all of our quarterly industry reports or to make changes to your subscription(s), 
please go to soliccapital.com/SOLIConnect  Thank you for your interest. 
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