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KEY HIGHLIGHTS 

● M&A activity in the Industrial sector decreased by 7% in Q2 to 106 transactions 

o The Electronics & Components subsector led Industrial M&A activity with 36 
transactions in Q2 2024 (34% of all deals) 

● In the second quarter, Industrial manufacturers used M&A to streamline operations and 
optimize core margins by divesting business units. Many Q2 transactions featured strategic 
divestitures of non-core business units, while acquirers saw opportunities to gain market 
share by acquiring these units 

o Manufacturers view strategic divestitures as a way to advance capital allocation and 
reinvest into either core segments or new areas  

● As compared to recent quarters, transactions in Q2 were predominantly middle-market 
deals. Large public & private companies, as well as a major private equity funds were very 
active acquirers in Q4 2023 & Q1 2024, but were notably less present in the Q2 M&A 
market 

o Middle-market consolidation is expected to drive an increasing portion of M&A activity 
as rate cut expectations are realized and macroeconomic conditions ease. 

o Manufacturers across the lower and upper middle market view M&A is the quickest 
way to scale their market positions, expand into new or adjacent markets and drive 
value growth 

● Internally, Industrial companies are ramping up investment and development in 
manufacturing technologies to optimize manufacturing processes and minimize external 
risks 

● Valuation multiples saw a slight increase in Q2 over Q1  

o In Q2 2024, the average EV / EBITDA multiple increased ~ 1% to 14.4x (from 14.2x in 
Q1 2024) 

o On a year over year basis, the average EV / EBITDA multiple saw significant 
expansion, ~ 32% from 10.9x 

● 203 companies filed for bankruptcy in Q2, up 41% from 144 filings in Q1 

o Q2 featured the most bankruptcies in over a decade  

o On a year over year basis, corporate bankruptcy filings increased by 27% from Q2 
2023 

o Bankruptcy filings over $1B in Liabilities increased substantially on a year over a year 
basis. On a YTD 2023 bases, there have been ~60% more filings of that size vs the 
prior year 

● Zachry Holdings filed for Ch. 11 bankruptcy in Q2 2024, marking the largest Industrial 
bankruptcy of the year thus far. The company filed with $1-5B in Assets and $1-10B in 
liabilities. 

o Through bankruptcy, the company sought an exit from its recent partnership to build a 
$10B LNG terminal in Sabine Pass (Port Arthur, TX) 

● Nevada Copper, operator of copper and other mineral mines, filed for chapter 11. The 
company cited operating pauses and lower than expected financial performance as 
contributing factors to its bankruptcy 

o The Company is seeking to run a sale process through bankruptcy, as they hold 
$357M in total Debt ($191M of which is first lien)  

Q2 2024 Industrial Sector Key Indices: The performance of certain key economic 
indicators suggests that moderate recovery from recent economic struggles is occurring in 
the overall industrial manufacturing sector 

o                    ’     x (   ) – decreased by 3.6% to 48.5 in June from 50.3 in 
March. It finished Q2 up 5.4% from 46.0 on a year over year basis.  

o U.S. Industrial Production Index (IPI) – increased by 0.6% on a quarter over quarter 
basis and 1.0% on a year over year basis 

Source: Pitchbook and SOLIC Research 
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Please see pages 6-8 for public companies chosen for the “SOLIC Industrial Sector Growth Index (“SISG Index”)” and additional information in the “Notes” section at the end of this report 
Source: Pitchbook and SOLIC Research, Federal Reserve, Institute for Supply Management 
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COMMENTARY 
Analytical Instrumentation 

● There were 9 Analytical Instrumentation & Testing Equipment transactions in Q2 2024, representing 9% of all Industrial deals 

● Q2 Analytical Instrumentation transactions were primarily strategic, as industrial manufacturers and PE-backed manufacturers looked to acquire promising instrumentation 
and equipment to strengthen operations 

● Notable transactions included: 
o Luxium Solutions, backed by PE sponsors Edgewater Capital Partners & SK Capital Partners, acquired PLX for an undisclosed amount. PLX manufacturers optical 

technology for military, aerospace, and other industrial purposes 
o Breckenridge Capital acquired Knight Propane, a manufacturing of propone tank analytical and monitoring systems, via LBO for an undisclosed amount  
o   b   ’              q        b              w             z                  q                                b             , was acquired by Dean Drako (CEO & Founder 

of Eagle Eye Networks) 
o AXON Enterprise (NASDAQ: AXON) acquiree Dedrone, a counter-drone electronics & equipment manufacturer, for an undisclosed amount 
 
Chemicals 

● Q2 2024 f        28                         w             26%  f     w           ’              . 

● Notable transactions include: 
o The largest transaction occurred when Tate & Lyle acquired CP Kelco for $1.9B. CP Kelce manufactures industrial chemicals for janitorial, agricultural, and consumer 

end uses 
o  N OS G       q      L       B     ’           Ox      D           B        U        F          f   $700  
o Orica acquired Cyanco, a manufacturer of liquid and solid sodium cyanide chemicals for the metals & mining companies, for $640M 
o Wynnchurch Capital acquire Reagent Chemical & Research for an undisclosed amount. Reagent manufactures and distributes hydrochloric acid and other 

chemicals  
 
Electronics & Components 

● Electronics & Components was the busiest subsector again in Q2.  36 transactions took place in this subsector, which represented 34% of all deals  

● N                                                f                                 f          ’                   .          e strategics divested certain specialized 
electronic component business units, while others were acquisitive in order to diversify revenue streams   

● Notable transactions included: 
o          (NYS :   H)   q                     b   B        U     f                       f   ~$2B.         ’             b    nit primarily served Aerospace, 

Military, and Space purposes  
o Mueller Industries (NYSE: MLI) acquired Nehring Electrical Works for $600M. Nehring manufacturers wire and cable products form the utility, telecom, and electrical 

distribution OEM markets 
o WEG acquired the motor and generator business unit of Regal Rexnord for $400M 
o First Brands Group acquired Lumileds Lamp & Accessories business for $238M 
o Enersys (NYSE: ENS) acquired Bren-Tronics, a portable power solution and charging manufacturer, for $208M 

 
Metals 

● There was 1 metals subsector transaction in Q2, making up ~1% of all deals 

● Arizona Lithium expanded its geographic reach when it acquired Midwest Lithium for an undisclosed amount. Midwest Lithium operates exploration and development 
projects, primarily for Lithium  

● Metal commodity pricing maintained previous trends during Q2. Gold and Copper prices increased, while Steel prices declined slightly during the quarter: 
o Gold prices increased by 4% in Q2 
o Copper increased by 8% in Q2 
o Steel prices decreased by -1% in Q2 

 
  
 
 

S U B - S E C T O R  H I G H L I G H T S  
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Plastics and Packaging 

● 18 Plastics and Packaging M&A transactions occurred in Q2 (17% of all deals) 

● Notable transactions included: 
o          q      D w’  F  x b                 L                    B        f   $150  
o Industrial Opportunity Partners acquired Transcendia, a manufacture of plastic films for various packaging purposes, for $114M 
o N w             b      b              q                         f         G        q             ’                           king business for an undisclosed 

amount 
o FCA Packaging, backed by Wynnchurch Capital, acquired Greentree Packaging & Lumber for an undisclosed amount. Greentree manufactures wood packaging 

products, primarily in the Southern U.S. 

● While overall deal activity in the Plastics and Packaging subsector declined in Q2, Private Equity and Private Equity backed acquirers picked up their deal activity and 
regained the dominant share of this subsector 

 
Precision Machine Products 

● There were 12 Precision Machine Products transactions during Q2, which represented 11% of all Industrial M&A activity 

● Strategics were the primary acquirer in the Precision Machine Products subsector during Q2, as they looked to expand business units and improve manufacturing 
capabilities. Buyer trends made a complete shift from the 1st quarter, when most transactions featured a Private Equity acquirer  

● Notable transactions included: 
o Epiroc acquired Stanley Infrastructure, a hydraulic tool and excavator equipment manufacturer for $780M  
o Miura closed its $794M acquisition of Cleaver-Brooks, a boiler room equipment and machinery manufacturer 
o H.B. Fuller (NYSE: FUL) acquired ND Industries for an undisclosed amount. ND Industries manufactures machine products for advanced material manufacturing 

companies 
o Belt Power, backed by WP Global Partners, Shorehill Capital, and Platte River Equity, acquired Mol Belting Systems for an undisclosed sum 

 
Resource and Recovery 

● There were 2 transactions in the Resource and Recovery subsector (3=2% of all deals) 

● Transactions Included: 
o Hydrite Chemical acquired Precision Polymer, a manufacturer of wastewater treatment solutions for municipal and industrial uses, for an undisclosed amount 
o Optimarin acquired Hyde Maring for an undisclosed amount. Hyde Marine manufactures ballast water treatment systems  b      b  ON        O  x’          

Equity group, acquired PushCorp. PushCorp manufacturers robotic applications and machines for material removal and surface finishing 
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Calculations of high, low and mean EV/EBITDA multiples exclude those below 0x or greater than 25x 

Source:  Pitchbook and SOLIC Researcg.



 

Page 7 

V A L U A T I O N  M E T R I C S  B Y  S E C T O R  

             
 

 



 

Page 8 

V A L U A T I O N  M E T R I C S  B Y  S E C T O R  

 

 

        

    

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 



 

Page 9 

V A L U A T I O N  M E T R I C S  B Y  S E C T O R  

Source: Pitchbook 
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S O L I C  R E P R E S E N T A T I V E  T R A N S A C T I O N S *  

*includes transactions led by the team of SOLIC professionals at predecessor firms 



 

 

N O T E S  

SOURCES 
PitchBook, Bond Buyer, Bloomberg, company 10-K, 10-Q and 8-K SEC filings, annual reports, press releases, and others as indicated. 
      b                     f       “SOL              S      G  w       x (“S SG     x”)”                             f      ustry information to show performance 
within a sector. They do not include all public companies that could be categorized within the sector and were not created as benchmarks; they do not imply benchmarking and 
do not constitute recommendations for a particular security and/or sector. The charts and graphs used in this report have been compiled by SOLIC Capital Advisors solely for 
purposes of illustration. 

  

 

SOLIC Capital Advisors publishes a series of reports analyzing relevant trends and news for selected 
industries. To view all of our quarterly industry reports or to make changes to your subscription(s), 
please go to soliccapital.com/SOLIConnect  Thank you for your interest. 

 
 
 

LEADERSHIP TEAM 
 

Edward R. Casas 
Chairman & CEO 
Senior Managing Partner 
 

Neil F. Luria 
President of Restructuring 
Senior Managing Director 
 

Gregory F. Hagood 
Head of Investment Banking 
Senior Managing Director 
 

Robert E. Annas 
Senior Managing Director 
 

Raoul Nowitz 
Senior Managing Director 
 

Matthew E. Rubin 
Senior Managing Director 
 

Reid Snellenbarger 
Senior Managing Director 
 

 

Sam Barhoumeh 
Managing Director 
 

Matthew M. Caine 
Managing Director 
 

Randy Chalker 
Managing Director 
 

Mary Missbach Dressler 
Managing Director 
 

Meg Finnegan 
Managing Director 
 

Greg Kilfoy 
Managing Director 
 

George N. Koutsonicolis 
Managing Director 
 
 
 

SOL                    (“SOL  ”)              f                  f                                        b                  sed asset support services to companies, 
lenders, institutional investors, the legal community and other creditor constituencies. SOLIC provides creative solutions to complex challenges by combining market 

   w      w                   x                z                            f              . SOL  ’       -disciplinary team has successfully led more than 600 mandates, 

involving over $150 billion in capitalization, across a wide array of industry sectors, creating significant stakeholder value. 

Our firm offers a comprehensive suite of services to assist our clients including: SOLIC Capital Advisors (financial advisory), SOLIC Capital, LLC (FINRA Registered 

Broker/Dealer), SOLIC Capital Management (asset management services and Registered Investment Advisor - RIA), and SOLIC Capital Partners (principal investing). 

RESTRUCTURING • INVESTMENT BANKING • DISTRESSED ASSET SUPPORT SERVICES  

soliccapital.com | 847.583.1618 OFFICE LOCATIONS  Atlanta | Chicago | Orlando 
 

 

SOLIC gathers its data from sources it considers reliable. However, it does not guarantee the accuracy or completeness of the information provided within this publication. Any opinions presented reflect the current judgment of the authors 
and are subject to change. SOLIC makes no warranties, expressed or implied, regarding the accuracy of this information or any opinions expressed by the authors. (Officers, directors and employees of SOLIC and its subsidiaries may have 
positions in the securities of the companies discussed.) This publication does not constitute a recommendation with respect to the securities of any company discussed herein, and it should not be construed as such. SOLIC or its affiliates 
may from time to time provide investment banking or related services to these companies. Like all SOLIC employees, the authors of this publication receive compensation that is affected by overall firm profitability. 
 

©2024 SOLIC Capital Advisors, LLC. All rights reserved. 
Investment banking, private placement, merger, acquisition and divestiture services offered through SOLIC Capital, LLC. Member FINRA/SIPC. SOLIC Capital Management, LLC is a Registered Investment Adviser in the State of Illinois. 
SOLIC is not a certified public accounting firm and does not provide audit, attest, or public accounting services.

SIGN UP 

FOR OUR 

NEWSLETTERS 

https://www.soliccapital.com/SOLIConnect
https://www.soliccapital.com/leadership/edward-casas
http://www.soliccapital.com/leadership/edward-casas
http://www.soliccapital.com/leadership/edward-casas
https://www.soliccapital.com/leadership/neil-luria
http://www.soliccapital.com/leadership/neil-luria
http://www.soliccapital.com/leadership/neil-luria
https://www.soliccapital.com/leadership/gregory-hagood
http://www.soliccapital.com/leadership/gregory-hagood
http://www.soliccapital.com/leadership/gregory-hagood
https://www.soliccapital.com/leadership/robert-annas
https://www.soliccapital.com/leadership/raoul-nowitz
https://www.soliccapital.com/leadership/matthew-rubin
https://www.soliccapital.com/leadership/reid-snellenbarger
https://www.soliccapital.com/sam-barhoumeh
https://www.soliccapital.com/matt-caine
https://www.soliccapital.com/matt-caine
https://www.soliccapital.com/randy-chalker
https://www.soliccapital.com/randy-chalker
https://www.soliccapital.com/mary-missbach-dressler
https://www.soliccapital.com/leadership/meg-finnegan
https://www.soliccapital.com/leadership/meg-finnegan
https://www.soliccapital.com/leadership/greg-kilfoy
https://www.soliccapital.com/leadership/greg-kilfoy
https://www.soliccapital.com/george-koutsonicolis
https://www.soliccapital.com/george-koutsonicolis
https://www.soliccapital.com/
https://www.soliccapital.com/subscribe
https://www.soliccapital.com/subscribe
https://www.soliccapital.com/subscribe

